POT CREEK ASSESSMENT

The assessment is made in accordance with a memorandum of understanding
between the States of Colorado and Utah. This memorandum provides that
Colorado pay 20% of the annual budget and Utah 80%. Utah's 80% is divided
among the users of the previous year's total water delivery in acre-feet,
which is divided into the budget as established at the annual water users'
meeting to obtain a rate per acre-foot. This rate is used to calculate
the individual assessments against each user's acre-foot usage. There is
a $1.00 minimum assessment for stock users on this system.

TERM OF COMMISSIONER

The commissioner's term of duty shall begin April Ist and extend for one
year or until a successor is appointed.

DISBURSEMENT OF FUNDS

Funds shall be expended by the State Engineer as set out in the budget by
submission of voucher by the water commissioner. Retirement, income taxes,
social security taxes, and all other taxes and insurance shall be dispensed
as set by statute.

A. Over-expenditure of any budget item shall be by submission of a voucher
which has been signed by the chairman and approved by the distribution
engineer of the Division of Water Rights.

B. Special budget items will be paid on submission of a voucher signed by
the chairman and approved by the distribution engineer of the Division
of Water Rights.

REPORTS

The commissioner will submit four copies of his annual report to the Division
of Water Rights by March 1st of each year. Other reports will be submitted
as specified by the water users on a current basis.
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